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Glossaryof terms used In my report 

0 At iizvq. — the aut n :ed vtmucdto i -3~ord !)° .' .suci'ioi s iwn: the A ofii e. 

• 'BCC' ---Bah C ttt°oi Via-a dee ̀  3iaed ijo icct.nd t to w-)-ibor. da'-c u4 value at 

cheques o ! : dt,.. path 1e I to Data € e tr 1" (ckarng ccnlie l in London. 

& Stc)i~k 1i791t - 4 un)t cre ed n. the flr,,nzon Sy tern t;r e hIL1, nniSh ,arid s,• ck is. 

4 =Y7' rvnak un€t ..._ the st k Lino.t at the patt olfiee here, bulk east (i ieudin, 
td7r it n ciir1a'ncv) :"rd ,ki.ck tat reem-11e 911 Hon.an.

• !3U stock u iit_ -- Lhe h ..nat; at the prt s)ffice where to7•ci s rurrertey 

t°3 nrm. ticm and balances wert p carded, in 1fo1 i? an. 

• B4 ance 'artaps oe — a i cpo t s Mr— dhe level or gash and st k hekt in a unit 

`r`d."t17C r.Lc `3ptxs ari payments €"9"tade at a ver; paint in 1.1377.ç d1.iria8 the ct r at 

PUT tai, 

• -.i1St1 . th2: .rtatemt)t of cvss3i. stock a1 d t3 ntacoori > rQdu€--d h the 

Horizon syuttm at the; ertd (if.aii c Ctinuntiug period. 

tit 1 t iW i1t; Ch ] Iolding fi t xe 1 t"c cirri :+li iri litl t €rrt t. t rte t'stirg the 

tot it;amount utcasn (sterling) held at the end c'f each woiking day,. 

a °' "s4 r1ln tdnc ` tile 1110 `Nilica. of fade :ii titc=, k ven p t. 4)'f `. t:~5 33,11:3 tl7c? pf£ rt 

rli'taee distril5ution.centtxt: 

`Umrrnmi 1° printout — daily printout from the icct'e 1rne°;ywhi11b<er which 

•irtelucles Ui time,-m tiUL .summaries of the., v Linda 1 !£ i.ng ii ianee ft eavi 

curt cy. 

'C"tirmmnnd i0' prirt nt ---' cc by printrottl ttoi 1 the Ford e oi e ehan ei which 

ir.r.iu les a value oflbrein currency hhc?i and slue tceatl dta a = n €° :reirahtalian 

and i".Csl3ll Ri sloii totals for the weal, 

Ta7CC includes part. ge $Camp ...nicttur veh°7c1e . 1Ge~lfse5Postal (Htk-1c et ; 

aljF~t4t?3s) w 
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7 p t 1G 

Introduction 

1 Terms f r erence 

1.1.1 I halve been instirt cted by ir; isby & (o, Solicitcar s. to prepare an rsperi .iniars y tpoct 

f" r pusibtu we in the foithcoming trial of l?s1t C 1 Adrian .Pa c ("Mr

1..1.2 Mt Page was the sub-pastnasEs r t;t'R.t€geley Pot Off"icy and has 1=e a charged w1:h ,thc 

:t1 el  2OOO era sterling fi'aarra P t t:r e E rnntcd ;wc:m ar h °(Itit" trri JP:€a laity 

2W3. 

1. 3.3 l h v<,, been s ecifi alit' krd to ider• the ' -11 Chacg against. Mr P6 c and t~ 

ac-ccaunttaa.' e ridtnce ttt ii0€ r<=a.d by the F'rosecuti h. 

Z  .Quaiifi.iaIions 

1.2A 1 nrnSi i thy laylor i Fellow oftla histituic of C'har'tered ^.eLountants in England and 

Wales and I hayA! t 1 Maater's De e fi ccoimthg and fi:naitce. NTy bttaarr ss address i 

_._._._, _._ , ._._._GRO _._ _._._._._._._ _._._._._._._,_._._._._._._ _  I am n Mc niher of Tl € -A+d t ei v 

Hof 'Experts artd of the E pt n \Vitae `Inntifurte.. .1 joiite4 whit is .nt v K,PM(x ,LLP 

(" } PMG") in 1072 ;ttid  crane a pnitner In

112 Srne goaaiif`atiixn T have been e G ensr%ely .involved in audit and acc urrttin y F irk and 

in the p epat Lion 'reports. I. relined as a Paa#€ er ir= 00-1 and nci v ccM' ,irriae v, th KPMi g 

as. a I u tN irC 4iit irl esptn; witie',s axi di 'put resra,ut:on services. t ha+ e. 

prepared numerous .rcepor°ts jivin, my e pei`.t opinion on I;crt1 Cl ril Aid cr iiztal. rnaattets 

amid I have given evidence at trial n rrrrta ceearrrSns. 

1;2.3 In prcpnrrn ihis ,T port i have had a rxce from Jri3, ii Purr°; i Se or iMumge.r in 

KFMi ,--A hr i, a Mi e-mxr oath: 1n t ttate of c har r AcceuWarr  cr England and ales' 

J scrn liras worked under: m sraaeri iera a nd the ols snns e +r s,.ed Art. this r r i t rl a °e nn 

O Vti. 

i..Z,4 l rt.p r't in this -batter` as an expert witness  and not t Wtneisof fait, -and i h ~ c relied 

upon d t . ii cf rrniata: an pn tkd tta z ie, it"any fartlair a urinauon cnrx. to ligIll or any 

rr: ~trc 167 3 
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Rrtort to t w C c ua• ' y F1 oa k' m K IIN 16 i L P
S Aa sly a}€'I atc iw iY 11JC€t€9 

i :.  O 

inCvrr-pti, #n which I hate relied upon prorrAs ti 1m, mrbr€°ect, I ra y wish ha;•rge my' 

anet i.€Lls. 

t1.5 Thai npur is striciiy pit p iw and rrF,{it rrl a i It lrzi€.lacrrrr , cprr  d sciLy in rei ion to 

the f rtlrcttrlitrig trial f fix. Page and is produced on the undôrstand3 r . that i~ s trot to s~ 

communicated to any third°party; in vdw rr i€r pact_ Gthccr the n in c ct o€r v i.ti these-

lega ceedi.ns 

L3 Sources • f inforñiatoi 

1.3.1 ThiS r :pot is lid on 4. reside aithn of r ..l•evatrt . .i'tt? s i FrncntS and exhibits 

provided 'r:a tneby my ntucthi; volirit. ~r's.-

T.32 Dettait air surnm th%ed in Se$ii)rI4b 10 , 

`€fjpl€iI,.. 4 
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triz~a,te p & corntideslwl 

7 l py it _-'006s 

2J Summary o ?ro io • **e 

2.L.I The theft thaarg ,. ag inst Mr Page relate to a ca} : an ~uht u1 2 2MOO said to b ma*.s 

flom Ru el -Pt Office- vrhio . was identUW ffI_1 sw nng :ati itv lit ret e ta, an 5.5j ,t 

Rul;ele ro-st Office on '14 January 2003. 

2.1 ,2 The Prpst.eutonE. Cpez nc Notedated 2. Oct <-ber.2a) 5 »,t i , ghat the ind ctalent PCr€ud 

forth alleged th(A « imnt I' Iattch 20:02 to laI,ttary , 001 arid the -moatlm aile cd1 ta~len 

by Mr 1"a e. w i £7S2.000 in ,te rlin. , 

< 1, t:luWWW vr, in the R0 3i Mal letter t) my itivtrueting sbi ir.s dated ?-1 JY ruary 2110-i, it 

is ;1aucd that the all gad theft ",,..cr uld hate 11zpin ai untt ;vagpe •rfkr Aft° Pac Took oii.r 

of Rlwef it' 

2:1 4 The t'roriecuthn11xrthrnptcii thee Same 1:etter too cres area tlij tCttlti4as in ft~se~yy:rr+?, 

(/n tive -posilWm ('thg. tEa.ah : is c-A dt Id ti mats' zt lair.. pu rt' catty ,paresent'

2.1.5 l tst+'stlist:tr in t  1 rose thtit the P scca i eett 1 a- a riot ern; iHled, ny Wkly 

Cash ,ora€t. is of IOateci t~ eeountang. daetxtizcntation for.t'te vciiod dor u Wick 2002, 

a'ttii.* s.tt h I hays ntst been ahk to rcw der art's such cv al t a e. prior to th 1perxc 3 tf the 

indictment.. 
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r~vtararr ars theCou€ by , r in KiPMt LLP 

5 iei y ga trJ Trial 
fir, if 004 

3 Post Office accountingsystemsand procedures 

3,1 Aceowithig procedures, - Horizon 

.1' . i 1h i e set out below certain deta,tls of The Post OiLce accounting swastcnt aid pruccdurn 

that were in talaca, during the -irFdi°c+rrnent pikxL Chi=.'urrcter- wpdm i . based  a r r -ieivr 

ofa nu'St,bc r of Post Office ope ration manuals and us- t guides provided tci. rne. detaiF . of 

whik:hayeberii sit rsni n Section 4 W ow. 

3:1:2 During the itadictms rrt peti rd the .loo i t~.:a TiQ.,e used ri cd u%x-counting s; stem 

lcn ua.a rig lirr1zon which kept a.r-evord ofti'ansaction. tai tlrrtaken during each week 

3,1,E "she Weekly Horizon Cash Aceriunt.was stnaciaared as 1c1laws 

Opening  hal:mce clue: to Past Office (Stoelc an l cosh hr ht 'for rd from 

p-reviout w ck): X 

Reeetpts of cash jrad trick in wve€1.' 

Total 6reeeipts." 

l yments and rrmittnnces in Week ~ X 

Closing balance due to st t ilr a (C ~sio•g Stoc 'and ea 1 c 1c: e' t ) 

Total "1$aynkents 

.L4 for each Iran action rart*d out oath, ache u0. a`'de]sit.caPj pupvc~r# Pr`t dlpiva a3t.l (yt a 

itliea be ; cci cd i -oa-a-a or paid to as cusidrrcr w tlxthe Pust t 1f ti. ptuv d n sonethirig ill 

excban =e e'g cash, <nn excl aange, for a ouehcr such as a ge icn'a-o b n ftt. toil, 

3.13 '-the Cash *+ ayntan :- Week ft r each Post Of t t<c ran frbin Thut'c ay tr rnng. ti 

cd~dnt d ' and _01, the cnd of :stall acc utating week aa]l 'i:u'si ar-rd stock on sal- 

shairld hive been v rffied and' td peed ds the perdng'cash ankl stock ba.lattcc for die 

following acountittg week. 

3,1.yi Ho z• n could be Interr€ gate 1 to provide a Dnfliont i 'i as a aphot whcb 

prov?idd a surtirrrary t f the tr naactipns naffed ,)ut in the we k 'aping with a' braakdovcn 

tttj X sal A 
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eiec~lr~ t~ric tc a f i divenpi 

of the sash and 61Jk tbav shouit£ be on hind after taking iiito .cant all 

transacliovt . 

3L7 The 1ndiyyidua[ ' ho undertortk the pees of babarieing -dle accounts at the end o f each 

weekwould cr ify - the cash and tack eu hand, r'or , ac;iu.:,qtor;k unit and it ,put t}& into 

Horizon. 

3.1 .8 A balance would be: a€ h 4eved if the 4-ertlied :cash an toek en hand agreed %a ith the book 

e i 1l.a;tjd ilac1z ceer4 eg tu the Horizon snapshot.. Any dissr-al an y ln€ tdd b•* dee arc d 

4.a a short all o «',Ip {l .il ? i ilost Ot 1fj t '"s' ;Jty a=la,1.o count, 

3.1 e Ia i f#mot; the ai tee due to Post 34. i €,'  u d be a. r, t baiarcng fig iire. if all 

transacts! a'rs, inz1`.tclt ng forei n. c'utra ncy ir-,Wsactigri fre n they  d .:ctn ney- ngrt had 

been ccnznectlyrrntcrecl in l[hriiott.. tht rs =frsri)t n s3 uki ha1enc. 

3.2 Bureau e diange and Forde Moneychanger system 

.32 1 [";E Forde moneychan €-r .('1M " ) •, a. a ,-%wnd .o)vme f et cunety ealeu1 £ €haL 

operates rates fniF.[ nndetitlyy li ono, Hari nn. It performs a c° ri t3: øJ i to .wuon i eh d w,. 

• caicttlati:n .,the stei1 ng-a:.a[ac offs n eurrertcvitekd. 

kxelirra a rttrtrrral; check to stock lev els; and 

• p - ngmn1r t 1€ai€i y anti ctcl. e . t+n  detu is orwh ch 

are rc u r tan tt  nt.rcd rrnainally tr a H. rh n. 

3.2.7- Horizon and' the Forde Moneyehat er systen. operated, srt epeanently, arJ it 'a$ 

necessary for foitigrt nr.rrreney trap .ferred into or oul, .oi the: pest c fait c to tiL: enlerei 

su} ra.tely; into the Forde Mot eych;angerand Hbrizcrto 

3.2.3 Ib iriliut irtg w€stales hep fitued.ir4epeiideptIyanal cou1ç be done t tLifi t tat fim:s, 

ze%U[tins in the poteiti 1 Fur-dil`t re tees cs are € tw n the aura sveta G 

ui WA)fi. 7 
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Rd ~ ° rc the cuii.rr h't ' 1'x,5: E rr, as 1 irc t`et':Mii J 1 LP 
:': £•T.6,Ft :' ~7IE 'aei&' &,L ri .(]Mill 

;.fi;Fi..0P6 

Rrc°err tart,- forei n crtrr t.'raf y 

3..2.4 1'orcin c urreqvy r ci vc d by the post cdfl cje was to the entered iii'rtca tie l'arde 

Mnneychaii r- t tdie•ret ril buy' rate ns'ind eit14d hyF stRatt  l"ruvcl &r vice 9 l? l 

in a daily Fay, sent to the Past O$ ce 

3 $, 5 All sales :end p hase ut: f` rcigii vi r•teticy j 1d •t avellers' elrequcs a iz tl wc.k would 

he made thi -jugh .the Fr de Mvneyc are;  . ndepen&T ti  o f l kr izon. 

13rtE13r ti c rttl}ta r pt°t►a' rdttr t?51rcAt' nreig i etwretrct• 

3.L.6 A:t the end -of each !';cotafttns day a 'C`own d 3' 't a aut would be proth ed by the.

j t' Mt<iiey.~htriiger.whieh. rioulcl j,elude all :I-action. t un7rrfarie`5 'nf' the ;i` ;r. rtlutt 

with tire, lacing h$an ;e for eac)i eur*cnty and 'a T .ellers C'hcr .. batar ct

3.2.7 Thy»: Printout should have tlfea heeii.cll kcd; on a chit j hasl5, to ens ire tlaae the bo?atnces 

of foie gn currartry and raclIets' chcelues•a r th th adnt►un* l l y ac illy on l=trnd. it 

the post u.lT cc. 

JJ 1i1y rrrnrrntiatgj~r~acr~durc:s° w ul reeo Jing tr nacthn iu t "anion ( snort 15.66 of 
rr• rrrr gte: Cftange av Detrttaru!- Ofrathwc MaiuuI):

3.2 e At the imd of h Post O€1'i e Cash Ae utrhm week 

vewkl } rasitc~rit- f+ar° all should be obitimcd from the Forte Moneyehan cx via, a 

`Cointrrand lY" pr-hitt'uui. acid 

t1tcv'cl+ic ~ •:'n :bard arid cash ph S~icaily% held .i,n the buirati till huuld• be ss para,tely 

entered into if Dri2ow(u o Vn as the `TTU tt4l a t).. 

32:9 The °Coammand l ' sn1ninut includes a steilio. value for foci cirri ncy and a bureau 

cl3aie ] ` 1tt#rttcrra and c missj r9ri tot•.i tf r• the tekevot 3wt-ek:. 

•3?.,10 Arty diifernees. btta,°ecn the wn*oiitai per the `Ci)mn and 10 p iVoul and rise amounts 

a iudll held < the bur- us d oe x bearded hcrrtfall o iscrepaney in the Anal 

Weekly Cash Accotrrrt is Hcron and s tt to the Post Offxuc's h i el ice 

tVjpfl 
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R n-to the (6i.;rt a>V I' •tm1 fr a Drew , . .Px10 €,

r. patch of 1u! oe °$ ise/udfg Cheques tt dfooIwL*Pitjircign czwr•ency (SeLii01t 
Lh2 r fC'~ ~h rnd'ChegrteA, espIance Ojr rums ;Warr ~c ). 

1.2.11 i tore dcs Ga l in eh que:, tvc 1. .t t1 Plost. Q(Cit.e :alearilig ocn e in aian~ air. ,a 
h r, hould. i r c tuff - pertst^me6 by, the Jx$st o'fka .shit I to ensure that khc i1 3N Ei ut~e 

r rdcJ oi (oLIZUri r fe4d  tb l chtqucs Lm braid r,pure, 

32.12. 
If the 1nto.ls did atot avroe then any emir shtitild hiwe'l?eertr mended in 14011zon to w.0 A 
the atitual valuo of cheques on Mend. Only of balancing shhouki the Ir t office have 
`reirr.tt d tint,' elic tres Worn  The r°ekvc rt Fi.urizzo stn k Unit tothc". Lct dnrr cltrriit; centre 

3.213 Ail hcgus. shnuki b, dospatrl°pd with a tremWeted Batch 0nrci1 'Vaulter

The prnecd r ; regwre th r ehqur,,a sli ild lre &sprtt~hrd tr ti daily
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Rcpot to ht C rthyT T u1u . a D cnt in 1 t i,!_I? 
4L 1 tif Vi  i# aA Cant . ztE-si 

.C r l 

. ml ma t;h t c ndred in report 

4.1,i In ni 
k'1 

haw ct n id ra d the following inffrmat:t . 

Pr s cit ion's Opening Note dated ? $)ciobcr-20OS._ 

Letts from t thc' Royal Mail ` Fr by & Qó SSticitorN dated 2 7gb.i•ua~ v 2006. 

Vq:ious W eid Ca°>>h Acourts Cbr ug ey1'ost;Offit . 

irttrnal udiLreoth dai l June 2t;02 aid Jeauarv' 2001 

att t wanes s  Y nt aid hihits fim rc'kvant iT C`£'L'i on .t'F~n C4 

ine#udirip Mr Pairt and MrDaves. 

ExIbi it Rt.l .JO1. Burc_itu rlr Change oper4tit its m otivi, (ers1on Arad 2 

Septemb 002). 

Post OfTieC C1Iand Cheque Accepa c pr't ;e..drr in nt,3l` (t I ior°i d9tcd 3 

Sepi m1 rZ002): 

■ Exhibit SBO/ 1 — Copy ehr tes an4 e tdrb0th, rrntroi v +ucherw = J<.4nc 2Ut 

and Iauy 2003, 

a I:'l b;t W/1 , .. Cups I SEC 'ank statcnieits tier RPX Rv,-yclad fl sue., Ltd 

ALcoun1, mimtrer T 392875. 

h'1i] it MP/3 - Bureau ti sactidna swhcduh: for RuigeIky Post Ofizcv - 9 M reh 

2002 to lI January 2n03.. 

■ E .hibit. MP'3• C py ectiort ct tilt ro  ; hihst Sri, 

i'W it M:P/ .T ark€gn : i t i, y Uiserc rai vies ; e hcd<uie, 

■ rr` i ius3~tsrtl~ ti3c rt ychang r.till rot, and `Cawnm :od 10' pr meat€o, 

n Jp/t3 i2



POL00061214 
POL00061214 

R€port to the curt b 1 T'aavknr, a L?9reiIQa in KF' 6: LP 
Str€~tayrvar & I t

Hcrizcrn Sy ten 1J cr Guide Ter Tçron d4td t 2ta s .a 

i 1 tronAe. spreaadiheet Faf 1nfrraion f .1 u 1 1`64 f f e f Saar the Penrdy
syctetn' Allich. tccon k error and ditail of tel i, m ells horn rrs ttu ;eky P i: 
Office. 

a And it Pr cess.Manual dated 4 May 2002. 

~• Letters from Royal I 1ai1 to Mr Page dated (M i0 001 and 21 May 2' o2.



POL00061214 
POL00061214 

P.oa §rr fig i ;s„ iyuurt by T T\0, p iibract•: r R a KP.Mr.j .LLP 

3 fir., - as x we r $ sd:rir kl 

C u t ' the alleged theft 

.1 Ruegroun;d 
5. l.1 M no'. id at paragraph l . l ,2 Mr Page has been charged re-ath th, tlre; f rri' t<?f2,000 m 

sirIini froth Post Office Limited bettvern1.l l trt h 20)2 and JaTw€ary 20()3.. 

5,2 ut m r f alleged theft -14 January  3 audit report 
5,2.1 An in+erorl audit was undcrtaki 4 Rug la'y Post Off a on 14 :i r arsrty `20Ct3 aand a 

shrrtf 11 o i.22,000 sw as. e- rtuatly idolifie4 by .thy Font Office udlt t~ r , 

5.2.2 'nje alleged theft F f t2 00O c1ai t:, a iboithi :deritii ied pa 0cafly in the `For+c gn 

Currency Ster hn g Euu. !alnnt° tig.ure m0x—ded. in the °:a:. 1.° stock writ .of 11r,rivon, No 

such eurteney .wm t wtd lav the audit t aaat during their audit. I unrli r .tht,t1 that Mr 11.a e 

accepts that no such anwunt of foreign currency v as f and at that time.ira.Ruge1ey Post 

ffcr~. 

5.3..3 Mr Pageileramestlraithedeficiencyarose:t a'ice° trit rihefthyltiaz. 

5.3 'h ati ' t f the'Foreign Currency er in 1t iv erit' figure in 
Ir on 

5.31 Ph bst P, P/C cNh;diied- by stir Puei rllustrtite's how the alleged defci:enE y (c"i` ` of tcrt' 

Per Ml` Patel) 17l £282,(P00 aecu.mulati'd er time.. 

5,3f1 The inflatMn referred to by Mr,Pattil is ;m iply tho dil`Fer4mce hc tave rn t.l3t' '"l.0eeig 

Crr ey on Harrel` i ur.• as recorded i:e Flom rrr y 1 t g hey i o tO,)Mve an4th ierhng 

e uivsderit foreign curr nay eu haini, figure as derutitk1 Ci rri ',1t weekly f rde 
Moe .than  orhmarnd 10' printouts. 

5,3.3 Exhtbft 1` PlG 1t a s that the iii'st period when. there was a sign, ucant iaCatien in tlti~ 

1o,cugn Currency Sterling Equivalent' Figure ire.1Jon ` '; was in thc weer nliu'd2 June 

2002 (Wc-cl :13) twhen r::c amount is sate ter he rr# 1cr¢ed h° X3.3

5.1.:4 Er.. the two weeks Ed=.led 3 and. 17 July i)C13 t Wee S 14 and 1 ) the itrflari gi• figure is 

ncgati° c. One of the negative 'inflation' fi G: , is e'plauned.ash ng the tesu1't iii typing. 
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Rtport io..TheCou4 b,'tTav4err, i,KPMCo t Li' 
[rte d~ t aviltc & der f;1er€ti4

an iricomee:x r u tia ai ki tt ho Horizon but the  is no apparent c p-1ati ti an for the 
other. ;ne atl' e IThitiwi th,trt i 4, the wed.:. l i .Jtt1*' W)2: (W *k 14) ri.iis 

dcin nst w- tf, that as Ii zon end the For MaYtr ti'cltat?get were ;no; in€tegratud, 

diflet .es,00u1d art a as a result of hari+.~a,➢ i IMMUiing err s. 

5.3.5 The wxt gnifeant inflation in the `1" rreignCun y- St;r1 ig is}zs€ am nt` t=.gtue is 

shown in the week :nddd31 July 2002 (Week lS) r-hen thç .ntitted fgore pA:r.I iP is 

173,3> fl, 1 hnve. not seii a cop' of tht; `C'oiGn3ar►d .I.Q' p1Tinntottt 1 i th , }pe<rio . et is not 

clear tii me whether it is alleged by MO&Pi-6,wcr:ition. thct the tkftby Mr Page fiat. reached 

L177,5Ot by this dam 

5 3.6 l h ibit -Pfig indicates. that, fro the week trided 2 Au . . t 2002 Wth 22). the 

ITori7on C' t r4riey Etcrhng. Equ talent' figure wcs €n latcd ruthiJy by 

E188;() 7i . and incrensin_g..to £282.;001 by•the dot. of t e mtc€iiii audit on :t 4 uar 211t13 

(Week 411. 

was the alleged e `t c l d:' 
5;4,1 i"Ih€e Prc spcution's.Opening Note stalks that cash in stt.-rling, s i taalen b} Mr Page o ° r 

a period of`time and, from the week ended 26 August. 200.? 1W. ek 22).: this Wni arctt'aled 

by Mr rage l'tsuiirnely inflating the Morison computer m ts€ to =.n:l ttiora. to ft:erei m 

curt rtey held in the Rugelcj Post Oflice "AM' '4lick ctntt.. 

.54.2 1 also note f nt the 1rr°es ioii's Opening N€ to that. sa#rne [ ..k ptipr t: Week 2'1,. the 

xhlggedt thet1; by Mr I agn t$lt. ged to f v cticøneeaed by: ov rstafing the atrra!urt of 

`Ov°esni .rt (;'rift 1101dimgs' co c i") loped 'P.get•ey as..op.,,oBc . 'Eoregai 

Cdrrency St ii gTS4Uiitslettt" figure in Ilorieot 

3.4,3 1 have seeit tit ev dee ee regarding the-Alleged tb.ett e tieea.irr,ctap vu 'tfle " 014(11' ligut€, 

inclu tin as to how_. and when atiy.- rah ;c(mc all cnt ea n o dertakcn pTio to tltc•v e 

ended 28 August 7002 (Week.22). I xl,te that the . pyyal Mail :led .)' d ted 23, February 

20'06 to ley lfistru : iat $oliert +€°s stat.~s 71 01 then, a.rc " r1yjr. rt,'a 'A. in a zng r: ¢trod 

pos1: 6)I qf-  1, h e ar'h -%srocii he:d `.; ht'! a Ep'wipvl4 s;iI acevttwu's ar ' `'rt. ''t'nted' . 
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kep®i•t to the -eva t 1 . t tgylc,r, Di tor in ,KKFMU LLP 

3br1attyj4Tt 3c:£. dc,ztg l 

P!'Efr'so Week 22 

54,4 If it is ailt;txad: that bythe wk cadud ' I .July 2002, (?tree 1 ) the tlzi'.fI Mail i ahed 

£177.sfi#t. and t* 
it. 

-as
4 

bon 
L 

c(mme
Ht

sk:d ~lil 
q 

'eg'ybpy arcs: 
£

t ti 
t 

flu -c3e. t 
, { 

i 
t~pcu.. 

L
. 

~t

,

eyy 

Ivia ce of tdi.g.. 6 NC'I - !b '.%£c. the -n. in my np%'i n4 ei.e. Ssgi l 1 nL sp.IalnLd er- ni SWII L~y 

to the Pray ticuttun'.s ca. a..s set out hLlo~s ..

•5.4,5 Firstly I note that iit't1ie tu;o week enadcd 1 and 21 August 2002 tWeth 20 and 21), the 

mflati€ n fa urc as stated by Mr Patel isce PxM1t. MP/t). are nil, . nn5 therefore. tru 

coric~atrnc it is a.tti"il titsd to -this itetti< 

5 +. S ohdly I note that the: r-corded ONCILI:° .ti u~c tiCs We kly Cash Mee taxtlti4 for the two 

weeksended 14 an 1.21 Au ust 201fl w`as'eonly £79, 1,O:O0 and E91,24O.09 res tively. 

d- tl e,ctte they could riot be e t c€Mt ttec try £177500:. 

5.4.7 The Pro~ecut cn have not n. tar a I tun a'. arco ted any aliernau%e ex lartations 

regarding mattzody. orf con ea.tmert other thou€ the .v 'Y,atcmc t of the "()]`al t .' or 

`Foieigt1{iarrenc} terlintt;L=tui'altsat" fi .wts ii }Icsr,ion. 

ft: vk .~2 a mvarrds 

5.4,$ I tgre with l r i' 1 tlt€t a 1 t  cad ed 2 A~Agust 200 iwce 22) the 

1 orivni1 Foreign• Currently Sterling ,Equivalent` tigare, was inflated. inxtmilly 4w 

!89,000, and xioxc using, w £2t'.2,000 try tiny elate o1 N iiudit.00 14 Ja uary 2003 tWce:k 

41). 

5.4.9 .1 hive .n eed the inflation tare t ure ca1c téd by Mr Patel a0 t1 e t loriztnn• 1' h' 

1tiTfceneycl anger figura s for Weeks ? to 41 tttt; usive. e e.c t fbi Weeks 23 d ` wlit re 

he 't"on'tmunt I l ` Pn tnt h v n t b en made ads* ilafle.#and '.vhcr eccc t'frng te~e M ]'east; 

the figures were obtalina-mod t'r ;rn Cheaf trield). 

5.5; Audit process 

55 .1 1 A `a vc vL C copy c f tPtc 4aitht s/' wt. .sc tior from he Audii . rc.:rss ^Man'94t 

(vcr ion d .tee 4 May 2t02). 

5.5.2 Based, on a review of the. n aanua)., the, .Pkst () e audit 1s prirt<arily Unc. r,f `tr:sset 

t°eFr•ificeariun' tin detrmieiing the value of cash, stork:trnd vouchers on hand' ..... it would 

tt:jp `# t 
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iS oii ex.£t_.oui3 by
.  

• t.jtkr. 6 Ir3~o or 9iB Lt.P 

& i ill l rild i 

a )pear that stone of the othef figures in Weekly Cly fl: rb on Cali AocourtL wo =:1 , hay

be ern c irrnx< ;am or veratied to any thet urce . l ctlrrt rtt ti rt pal c?f the ;atadit, Li 

Jdditi€ n a riu uher of 'C"uinplinnee 'Teats' may t o be . undrrtakun in. tathi to t~ra"• t 

011 ice ocedures and cutttrols, 

S.So3 The Post Office audit team would firstly asc um the nurm b i ot indt idu'il stv k units 

,Qeratd at the uh-rcrst otTtc'and otataiw an ovclrali.~snal,shot for the h€ .- ansi office 

and a snapshot' for luai~h indivi=dual k unit. Tht. sub ..Ipcistma~ter would be ats :ed to 

make all uilsh mid stock oil hai J avarlaah to which wnuld tie checked agwina t amounts 

rcc orded'in Hon O0. 

5:54 Whcr•. .vouchers had hccr'i despalwhtd by[he suh-post 4f1ke these =would not he ehecl:cd 

at the tinny: of the audit. .Ariy rn rs Formed sitistyuently in talc dan €.lt 7c°.mtalion d sputi hcd 

by the pot older prior 1.o. the audit woi 1d'he° dealt with by iw,ay of an 'crt r notice`.. 

55$ I review such ltot cd '>~rrn ` in Seetion 7. 

5.6 Audit of 7 Ju 2002 

Est°idciat of Mr Robert. a^t°ia:.s — rr4c1 ae s sr irrrrenr d rcd 1lS~tfrrwh—,=flf4 

$,6.1 Ailatadit:w,as undertakn. by the fcst Oiiice .curity & A,tudit Seetinu ort'; June 21)02 for 

the wvicek erid&si.2( Juana 20Et2 lr `cnk 1.3), in the course of wh'icl°i the int.ernil', a audit team 

6+1 eiked individual l a h imd steck barancc , iu each 5i k'unit phy s ca 1iy. vil -xite u?t 

Itu:el y imd connpmed 'hem with ssha was revorilc.i iln i-iori7tm, 

5. 2 I note ghat the.Po i Caficc.a.udit x rt amide reteren e to the .fast that, °...1 ie.lyxa'V.:rr wiz 

set 1csr:onJ as°hini'ing the .ncrital ran jutnri., fltia plod?a ct tr.,sho tag►e e[ £5$L. This,

ariiolitat is al.'co the ' in.11ation' ii ure referim wd Co by Mr I uteI as at. )-f Pine 2  x 2 in ,> hthit 

although Mr Pitt i does'riot state whether or not he ss of the opinion that this relttt~s 

to the concealment of an' This d f erenc< apileat s to tra•.wc tir is t as a r-e±u t 

®f the t1os ii ;ire `xis the week from. the "Comniund i O Bti rto€at rather than t1e. foreign. 

currency sari hand tigoie tieing antthed into I-lotir.+o 

54;: i I note the, P r Oltarn audit i wport stated thr.t to sw ,il orbit froani the audit. was: 6 3tc~t 

sbortfall,nf €833

ttj 9 15 
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Rrpr3ra to the Ccrnrt 6y T't'a'yfor, ,. tea rc l~r do a*:_PM( t_LI,
Smok, pr€vate cvElfiUtt~€I 

`archer erkd`etux of Mr beet D tiex - resat  tr em tt t t d 18 Fehrwn 2906 

5.6,4 t. not that the Pd or-ee Aion .have txr/w pr'ovidcd .:Iurt e-r eyi ence in i!t547tOt of the Ju~ae 

2(G uclit 

5.6.5 Tn=w shortfall identi[i d at the dme i analysed as follows.: 

• "BU bureau stock unit surplus. :por d £.1 O1,  ik 2 5 

"AI  t•ok pit soot-t1Y11 epo?u d (f I44 8 a 74) 

i $1i.Onfall; in the bureeati eq,,h and k held (! 2S4): 

• Other difYcrarnc~es

' 40 1 -1,33A5.fs31. 

546 Mi J1avics now states that thrce t91=lf:;n E159,40100.0 I!= it ct,~.ques for 

£8( 12- .22, £49 944 end £0;T6.34 iespectivc1,') were iuthided it, ti .'. c . 13 Cash 

Account figures, being the week ended :?'t :1U M 2OQ2.. 

5,07 On the bawl '.1- fhe a.cc, untie evidence made a~ mmaa bie to i e, I egr ° , , it;h M Da ies' 

cot' clusions that the two lagrgea" of the thx', e chq zee which lte .refers €o 'JtoFuld not have 

been inalt,tded in the 1-toriycn aceount 'Ibr the %ve~.:k eudeA 2c June.:201t2 an' henoc the 

%hot a e ads calcu at d by the audit teuzn,ahou!d be increased bykJ  l3 6 t£$a.l24.12 

phis 49fE9 ►. 

5.;66 I would ho've i owe that it 1s not, possible for zee now 1 . chc°ek whether. or not the 

•arsmotiatts "-°c rsfled' ttt tliC atsdtt. wet  orr t t the t~dlg, pr e 0.s i:a largely one of simple 

assc:t vers 1 fcat.ifin. 

5.6.9 Hc—wcvcr, if tlti, above natter was the only 'emar', in. the June 2002 nudt then tlla rc,vtsed 

deficit in the Wcckly Eawli Accoantt should, is W navies antes, sbe a:cd to 

£138,14e . 9. 
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R` et=on.t rho C at b T °reytkor, a Diaedar in t.;t 41t; .LPL
St 1a ly ;ar uurc & ,e nfid nc t 

7 4pt11.00 

TIthd c1t t, tt 'trr°ed to by Mr D n&+s M hi h'wa s s(aftn km 

5&1O 1 note that the third eheglu. reimed to by Mr Daises fot L95 34 cic.a,ed the hank on 

the Same date as the other iw .o cheques 'ar4 rlter-ef dt it may £x-. that *,  shy nld be

included 'in the revised shortfall figure. 

5.7 'Errs€? re u ry 2003 audit 

I Independcrtm of.the above issues, I note frp-n c trresponden a prior to the audn on 1.4 

Jaitr ary 2003 that the Post 0fflcc l zad identified €i large .nu.rnber cf'`err '.ari fssra 5 with 

Rugdcy Pest Of ce. 

57.2 1 n€:te for examph, ira a letter ro Mr Page dated f Larch 2001 lrh u n I"l.on tide 

cequen, a this Leningly sttctrrid l dated t Mrrh 002, not 2001 ), r:i'rrc ►ee i made to 

'Tkrt 1 an c:. Inv .n 170 error, ra~crtrr al sa r"rasz yov). offs to s/ule ". 

5.7.3 In a fitriher letter to N-L 1ige. m the. Pmt O fi dat l . € i y 2002 it i noted -thart 
'jr 

rP r;rt rtr rt Via, ,Q(JiO2= as ee i raportedal 2( F. . 11ras Jri ,trca lr 

su l' " t eec€ a /ur f r .? . ii r i s 1zm b& rr i aezrr re t kirr 7aet zact J t a,. t. Hsltat lc'f

re nd' y't r -- 6P<e aga;"i divi   iii'  pa;9~P~P' aumu,  A wji~ lvg )w!'ue an t/'w Th1kwdf ttE 

5.7.4 Th addition to the. of se I hrvt been javird9d vtb with a fist of €riclderrl logs` from the 

r'e1wrly s ' terii' in.rel*tJon to Itugeiey.° Pot Offl e. Those te1~-t to ,rttin3 r o err ors° or 

tncldeists; I have -summarised below a comber of e 'mD1oy below which eppeaar° tc Ii of 

relevant. e i.~i the :ove .rl occ.rtad.,y of t account;rg ; of ds at Rugeit" . 

5,7.5 li•a the ahseoee fm t' d ;itUed nformatk 1 have sirrr dy n xted d e frtlioww•ar ; 

June •2000 -.rcfers to advtsin9 thw ::'idi-iio tmastet: that f Should. not be 

.en+erirrg,eotrrmtasi tt tu'*ice in -rer peat of the bureau de ci ang. ; 

17 July 2000 -- aefei s to ittngeketr 1'ns' Office reeemg "a error iwiie a " and 

being. a „` `);(rl)e :pi a !or w ;i llcrr; 
, 
anil old the € ash aaecOjitit. sent h beer? 

iita rre i;ca' lcJttery 

atir lisp 37 
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R p nt 1r3 the C owl by T t'¢;.+a lkr. n l)lyes~t,r in KP.%JG LLP 

`, arr~ 'v l tL & 4 U 9 c1LrG€ yl 

7 h d „006 

2g :x112661 -- ret°ers to thep thuistr wsislr.ing. to r r. ersoi nn tan tion on 
the. rooneyehan r° tbi re u 1 eha t

1 = c. ~bc . 21 1 - Attars 25 cr'ror° znd that f uka'lcy Fog.Oke wa.6 to the 
i ,cgr t JOS E i7 th overall ieaue p on, AIAO t rer; to tinp£id ch.e(fuos' 

return cd t nd that :thc Pair Office should ;msurc that all cbequq aeceptanee 

i resc€ ar for 'the product are !Duos ed carrtvetly 

19 No corb 20(l _ notes (12 curnulatiNV- em r* by Pez'iod 7 aid that 

Rugeley .lso-st. Office was .till to the Wor..sl 10 sit the wetl1 kav€tc~ 

14 f sea her 001 refers to furth orrtoiJ s:at t:gc yin Week 29; 

14.1asa€tary 2!_ ? re-1`trrs to further 11 ti or 
i.

Per cud tt,.id. the ;crutl;°i rtot`-
her. ing. 12' errors: 

14 ..Mr t 2002 refers to •thgc ovtl; t httcthg 29 errors nd that Jim surrey 

will'be issuing a `.ratter warn n ; to lbc otitl —I 

0 15 April 2()Q' — refers to ' E'.sc lgttrr~t frrr.awp I1 •crr :1 im per zprt -I.:.'„ c r1! t 

1rrr L N er'TUA °'. 

+► 15 May 2002 — rcfLc~rs .tc+ °` s 'rrlrrtlt rr .l  rra r 1'1 • err°$rr*.s :r'rr, -Prrio£1 /—'041lel 

1tui 21 err ors". 

27 .'Trade 2002 rfcrto the Jttr. 20Z ;edit .mdtht the htrnti unit % s 
t,{$ tz o r' with it ccrr e . t l ui c~au figure w, 1 U 2 t2 rr sh* u1 . have bz=ecr 

£2942739; 

4 July 0(2`— notes an Ssuc w th la sing .Hori tsrt and the...<  :rr ac trrtr 

;surplus and minus in auspen.5ti:. €r~ c' aant r?l, ° 19! I2 .9S and r; n i4,f.R3,74

into'. T re incident repots also makes t^eferens~e a Lo how t€t remo e 4 gaiai 

Worn the Suspense Acc=iunt;. 



POL00061214 
POL00061214 

3ra to the C='^ st b I "1,;+: a;r g~ I"a1~ :i r €n K!'Mti LLP 

:~",lyrrtl f~lx~z' 

29 Jttl 2002 -- efei s to the tact Mt' Page was tn.Ot 6 €` dita in Pape wort: u;:tifi, 
Monday rtnrninn heeau Ru Iey e€- .rath1  i' cl upi rrrg: 

pra rk aid reCer tç the ,*sx:ect x r parrot7rapc:o €m vcmct. rj

15 .A~~ just, 2002 — refers t :thc. outlet hai•itti ; 2 c v ; rs arid Jjion cif 

erreats in Period 4; 

v e t 

5< ,1 i.n ed on a r view of the evidc" -- dttttt.:has not 'he:t1 possible t ie to softftTttl 
fh ther a shortfall s It .;ed waa concealed in the ON CH' 'f n Inc rt s n a; terse 

f gures wore never gather than in the two aiai its:r .fi l:a cw) the stmt ct of an audit. 

5L2 In aUd t•,tcai i flute that the Prosceution have P ,mvid d no evidence re rrdtng the accuracy 

of the otwer !igtnes i t l:l+st .,n:. They simply ini ;ate iP t , thd fgxur t oa; t in thy: 

'eU.J Cash Aeeountare t in  a xuh€u tk €I hj r ele@= T'osi (Jti c e 

u ip` iri9 
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R por[ to. fllc Ga,vrr by T'ray.j.at,;a 1!€atctpr as p .in LL
pcxv$e& CtaEsea{r14 L 

; t ped 2~ 01, 

Summary and conciistons 

k My  r ll conekisions 

1,1 Iza s€atnuaaiy* I note tfie tc~]lcw n > 

• I amts with .fir Poic) that a: . fiorr, th,  , ec k: e d d 2F ,Augwtt 20 (Wk 22 ;h 
I1.ai-ia..on `Foreign Currency cy Sterling t;clprtvalent' tgure Was 'inflated, =ni€ra1iy b 
f1 UOU,  d:incr ing to £212,000by the date =: f the aaxdit on 14 ]ante  2003 
('trek 4

I agree with hir Davie {w-  fitness statement date I SFebruary 2O6 That,
hasi of th ^ aceaur ttrig c\1denec wwailible; the liurtrrge ere foe audit c►f 27 June 
2002 should to iaac rased byE 123.$13 t 6. and po&sibly by It fur:Iim-1.9 .; 

The alleged dtfkicncy tf €2-2.000 in,:th,. `AM' -aov1pnit at 14 Jaaui y 2O0 
does not ccessal ly indicate theft by Mr Page any sttc shvrtfail could in 
practice be the result o`tthea err ident fit  ot 4iffet r ce trt 1 t zt rt 

imMit in- th tr t~ ma's- cva c thazt, tt s<m ly &t atin' that the £232000 

lae:,r if l:l Inthe "s _A1 sttk trtl it $ 3a *.e ; t a ti fi of the. 4ao 3 rx crunt. X11 o€1 e' 

fgures ai Horizon ore t'e as ; t: for the dIif-ter> rhea 'ad ritincd a:t he nht) —Were cartel: 

1 dative Seen parr cv=ricrac ht tt is i the: case aid would Ia  d note thc hx h 

rncideracc of ̀ errorj' .s ; et nett ` t.tis n; 51.. 

I th e-cution m4 y on A* s'r s upipt' cri t17 the fi ? 3 in I-€Cat t7 }at 2rb° tlai,a r 

recarded by Pugcley Post. O  °r.C't' S:tx d   t 1v8{ 2.1d tb gat: ter 1ciaa on sa}tenit 

working correctlytbroughout tli eLnWt per o l';. 

It is now not poWe to estaliiish. whather, the d+:clam. ONC-Ii ° figur't:.; were 

,:oo;.ctly a ac rded in H r!zon as they were neat irtdel~endPstcly:chec ed` at the tine 

oth r t ten at the two audits: 

If it is dll"e# d that by the r evk ended •31 July .20O (Week t.U1 t1r~ .the hd 

reached 8177, 0,01 and that it w: s being concealed :it`her .hy O-'er'statitt tbt ttue 

ihreign. cur:reney balance or the- ONCFU figurs; :th r. in my opinion. -there is on 

td 1 1tow 20 
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Idi aett tv ttie C cu l by 'i' . ~ Ay1 Y ;a I) r~ ctt~r' z~ [;Ph  Li? 
Sirl4t  ti te i i orn dsnii 

"4pr,=1 2(lttb 

I iL1Jn%d. itwO1151 tcncy in the f'Y, e  t op a&c; Ihis i:; aer.a e ffi the two 

weeks rnded 14 1 August 2002 { ` el s Jand 1),. th 1nflau t. fgwes as 

st 1 d by Mr Pt Fare are nil tad th,4 iot¢ rd~d "QN 1-' fi tires wcrc only £798 1 ' 00 

and )1240 60 rvs bcllivefy, and tta„ ro thcy Go~r1d ny1 be asp ~ ,t tia . by 

7, #: 

GRO 

T Taylor MA FCA MAE FW 
PIG LLP 

GRO 

tt. jpt t(a9 2 t 


